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FOREIGN TRADE







FOREIGN TRADE| ANALYSIS

Foreign Trade is the exchange of capital, goods and services between different
countries or territories. The pattern of foreign trade in a country changes along with
its economic growth and development. The extent of foreign trade taking place
depends upon the comparative advantage of a country. Foreign trade consists of
export and import of goods and services.

In 2017-2018 October to September, the total trade was $35,895.4 million in which
export was $16,446.7 million and import was $19,448.7 million. The trade balance had
a deficit of $3,002.0 million.

In 2018-2019 October to April, the total trade was $20,030.7 million in which export
was $9,727.4 million and import was $10,303.3 million. The trade balance had a deficit
of $575.9 million.

The most important exports in Myanmar are manufactured products whereas the
refined mineral oil are the major products of imports.

Not only a large majority of Myanmar exports but also the main origin of Myanmar
imports goes to China.

I \ALUE OF FOREIGN TRADE

In 2017-2018 (October-September), total foreign trade in Myanmar amounted to $35,895.4 million,
an increase of 11.1% compared to the previous year. Over the same period, domestic exports
increased by 11.1% and general imports increased by 3.6%.

In 2016-2017 (October-September), total trade increased by 18.0% compared to the previous year.
Over this period, domestic exports increased by 10.2% and general imports increased by 11.3%.

The share of domestic exports in all exports was 63.2% in 2017-2018 (October-September), a
decrease compared to its share of 69.6% in 2016-2017 (October-September). The share of general
imports in all imports was 89.7% in 2017-2018 (October-September), an increase compared to its
share of 89.3% in 2016-2017 (October-September).

When comparing April 2018 and April 2019, total trade increased by 20.0%, domestic exports
increased by 65.3% and general imports decreased by 0.9%.

In April 2019, the share of domestic exports in all exports was 75.6% and for general imports it was
83.7%.

I NORMAL AND BORDER TRADE

In 2017-2018 (October-September) compared to 2016-2017 (October-September), normal exports
increased by 23.4%, border exports increased by 20.8% and normal imports increased by 2.9%; and
border imports increased by 4.2%.

In 2016-2017 (October-September) compared to 2015-2016 (October-September), normal exports
and normal imports increased by 31.4% and 2.4%; border trade of imports and exports have
increased; border exports by 19.5% and border imports by 5.9%.

The share of normal exports in total exports was 64.0% in 2017-2018 (October-September), an
increase compared to its share of 63.5% in 2016-2017 (October-September). The share of normal
imports in total imports was 84.4% in 2017-2018 (October-September), a decrease compared to its
share of 84.6% in 2016-2017 (October-September).
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I TRADE BY SECTOR

In 2017-2018 (October-September), both government exports (10.5%) and imports (31.8%)
increased compared to the previous year. Over this period, private exports (27.9%) and imports
(1.0%) also increased compared to the previous year.

In 2016-2017 (October-September), both government exports and imports decreased compared to
the previous year, by 7.6% and 62.2 % respectively. Over the same period, private exports and
imports increased by 37.0% and 21.6% respectively.

The share of government exports in total exports was 28.2% in 2017-2018 (October-September), a
decrease compared to its share of 31.2% in 2016-2017 (October-September). The share of
government imports in total imports was 6.8% in 2017-2018 (October-September), an increase
compared to its share of 6.7% in 2016-2017 (October-September).

Il TRADE BY MAJOR TRADING COUNTRY

China is, by far, the main destination for Myanmar exports: it represented 37.2% of total exports in
2017-2018 (October-September) and 38.9% in 2016-2017 (October-September). In 2017-2018
(October-September), the next four largest destinations are Thailand (18.3%), Japan (7.7%),
Hongkong (3.4%) and Singapore (2.9%).

China is the main origin for Myanmar imports: imports from China represented 31.6% of total
Myanmar imports in 2017-2018 (October-September) and 32.7% in 2016-2017 (October-
September). In 2017-2018 (October-September) the next four main origins for imports are Singapore
(18.9% of total imports), Thailand (13.2%), India (5.0%) and Indonesia (4.9%).The previous year,
main partners for imports were Singapore (13.8%), Thailand (11.5%), Japan (5.9%) and India
(4.9%).

Il TRADE BY COMMODITY GROUP

Exports are presented according to seven main groups of commodities. In 2017-2018 (October-
September), the most important exports were manufactured products, agricultural products and
mineral products. Within these groups, the major products are rice, matpe, maize, green mung bean,
raw rubber and sesame seeds for agricultural products; gas and garment for manufactured products;
and, jade for mineral products.

Imports are presented for three main groups, of which, the two main ones in 2017-2018 (October-
September) are capital goods and intermediate goods. The major products are non-electric
machinery and transport equipment, base metals and manufactures, electric machinery and
apparatus for capital goods, and refined mineral oil, edible vegetable oil and other hydrogenated oil
for intermediate goods.

I EXPORTS AND IMPORTS OF PRINCIPAL COMMODITIES BY COUNTRY

In April 2019, major commodities exported to China are jade, gas, base metal and ores, green mung
bean, raw rubber, and sesame seeds and main exports to Thailand are gas, fish and fish product,
base metal and ores, maize, and garment.

Main commodities imported from China are fabric of artificial and synthetics fabric, non-electric
machinery and transport equiment, base metals and manufactures, and electrical machinery and
apparatus. While major imports from Singapore are refined mineral oil, milk condensed, chemical
elements and compounds, and non-electric machinery and transport equipment.
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PRODUCTION| ANALYSIS

Production statistics represent the volume of production of selected manu-
facturing commodities, electric power generation, precious minerals and pearls,
non - metallic minerals and production of meat, fish, milk and egg.

In 2017-2018 October to September, electric power generation and sales increased,
while the average price of electricity increased. Production of precious minerals
decreased for most of gems, whereas production of minerals mainly decreased.
Production of meat rose for all types of meat and fish, as well as the production of

€gg.
I PRODUCTION BY THE STATE-OWNED ECONOMIC ENTERPRISES

Among selected commodities produced by the State-owned Enterprises, the volume of production
of most of these commodities in 2017-2018 (October-September) compared to 2016-2017
(October-September).

Table 2.1 indicates that the most important increases were recorded for the production of
Fertilizer (Urea) (metric ton) increased by 24.88%, Kerosene increased by 143.24% (thousand
gal.), the production of biological products (in thousand dosage) increased by 798.85% and Wood
Veneer (sq.ft) increased by 108.61% in 2017-2018 (October-September).

I PRODUCTION BY THE PRIVATE ENTERPRISES

Table 2.2 indicates that the production of the selected commodities by Private Enterprises
increased in 2016-2017 compared to 2017-2018. The most important increases were recorded for
the production of Cooking Oil, Cement and Fertilizer. The production of Cooking Oil (in thousand
viss) increased by 7.19%. The production of cement (in metric ton) increased by 143.64% and the
production of fertilizer (in metric ton) increased by 8.87%.

I PRODUCTION OF ELECTRIC POWER

Table 2.3 presents electric power generation and sales in Myanmar. Since 2017-2018 (October-
September), the installed capacity is 5,651 megawatts. The generation increased by 11.38%
between 2016-2017 (October-September) and 2017-2018 (October-September). The total volume
of electricity sales increased by 10.59% over the same period. Volume of sale to households
(General) increased by 26.82%, volume of sales to bulk (hotels, schools, hospitals and offices)
increased by 18.66% and volume of sales to industrial increased by 30.76% . The category of
"Others" were increasing due to the fact that volume of sales by private companies are included
since August 2012.

The price of 1 kwh (unit sold) was 69.78 kyats in 2016-2017, and this unit price has increased to
71.21 kyats in 2017-2018 (October-September). In 2016-2017 (October-September), the share of
generation that was not sold (unit loss) was 14.34% and it has increased to 14.95% in 2017-2018
(October-September).

Table 2.4 presents electric power generation by type of energy. Between 2016-2017 (October-
September) and 2017-2018 (October-September), thermal increased by 164.57%, diesel
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increased by 7.35%, hydroelectricity (hydel) increased by 14.86% and gas increased by 1.49%.
Hydroelectricity was by far the main type of energy in Myanmar: it represented 56.10% of the total
in 2016-2017 (October-September) and increased to a share of 56.72% in 2017-2018 (October-
September).

Il PRODUCTION OF PRECIOUS MINERALS AND PEARLS

The production of pearls decreased by 8.96%in 2017-2018 (October-September) compared to
2016-2017 (October-September). Moreover, the production of jade decreased by 32.67%
between 2016-2017 (October-September) and 2017-2018 (October-September). Jade and gems
production include private and joint venture while pearls production include public and joint
venture production.

I PRODUCTION OF MINERALS

Table 2.7 presents the production of non-metallic minerals by the State-owned economic
enterprises. The production of Coal increased by 73.75% and Barytes decreased by 60.49% in
2017-2018 (October-September) compared to 2016-2017 (October-September). Since August
2013, coal production included joint venture. The production of lime stone increased by 52.53%.

I PRODUCTION OF MEAT, FISH, MILK AND EGG

The number of slaughtered for sheep/goat, cattle and pighas increased by 6.43%, 3.93% and
2.95% in April 2019 compared to April 2018. The production of meat has increased for fish,
mutton, beef, duck, pork and chicken by 10.83%, 6.50%, 4.04%, 3.36%, 2.99% and 1.48% in
April 2019 compared to April 2018.

The number of slaughtered for pig,cattle and sheep/goathas increased by 7.10%, 6.59% and
2.73% respectively in 2017-2018(October-September) compared to 2016-2017 (October-
September).

The production of meat has increased for all type of meat in 2017-2018(October-September)
compared to 2016-2017 (October-September): duck, pork, beef, fish, chicken and muttonhas
increased by 12.09%, 7.09%, 6.64%, 6.10%, 6.00% and 2.72%. The production of duck egg and
henegg has risen by 9.14% and 3.04% respectively in 2017-2018 (October-September)
compared to 2016-2017 (October-September).

The consumption of meat and fish by households remains comparable to the last year. Most of
myanmar people usually eat meat and fish when looking at yearly data, the increase was even
higher.

Production data for meat is collected from the Livestock Breeding and Veterinary Department of
the Ministry of Agriculture, Livestock and Irrigation which is recorded from the private sector.
(1viss = 1.6329 Kilogram)
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PRICES| ANALYSIS

B CONSUMER PRICE INDEX AND RATE OF INFLATION

The Central Statistical Organization conducted the Household Income and Expenditure Survey in
2012. The weights based on Household Income and Expenditure.

Weights and composition grouped into twelve major categories of goods and services in the 2012
base. For computing, the respective CPI groups selected the basis of their importance and
representativeness. The CPI computation based on 274 commodities, which are commonly used
by most of the households.

In Myanmar, the Central Statistical Organization produced the Consumer Price Index (CPI) and
the rate of inflation by Monthly.

In April 2019, according to the 2012 base, the rate of consumer price for the food group is 166.95,
the non-food group is 131.03 and all the group is 152.03. The consumer price index increased
which is comparing with last month was 150.13 and the Year on Year inflation is 8.73%.
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FINANCE| ANALYSIS

This Chapter deals with Money Supply, People’s Savings, Treasury Bonds, Domestic
Interest Rates, International currency exchange, Customs Duties and Revenue from
taxes. The transferable deposits in Foreign Banks are counted in Money Supply. It
was starting from October of 2016.The fiscal year of 2017-2018 (October-September),
Money Supply raised to 17.43% over the previous year. People’s savings are
increasing and most of this savings are from the Private Bank in 2017-2018(October-
September). Starting from 20™ September of 2016, Government Treasury Bonds are
sold by Auction System. In April 2019, the exchange rate with US dollar has been
reached at 1,522.70 kyats per one US dollar. According to the effectiveness of rules
and regulations in Customs Department, Total Duties increase at 23.4 % in 2017-2018
(October-September). It was 39% of Total Revenue from taxes came from income
taxes.

I MONEY SUPPLY

The total money supply in the country increased by 17.43% in 2017-2018 (October-September) over
the previous year. State owned banks represented 28% of total transferable deposits in 2016-2017
(October-September) and 27.1% in 2017-2018 (October-September) respectively. Currency in
circulation has reached to 15.36% in 2017-2018 (October-September) compared to 2016-2017
(October-September). Over the same period, the total of transferable deposits have increased and
transferable deposits in state owned banks also increased by 18.20%.

I PEOPLE’S SAVINGS

In March 2015, the Central Bank of Myanmar revised people’s savings data series from January
2011 to present according to the IMF’'s Standardized Report Forms. The total people’s savings
reached to 19.13% in 2017-2018 (October-September) over the previous year. Private Banks
represented 76.28% of total savings deposits and 86.82% of total time deposits in 2016-2017
(October-September). The private banks represented 75.43% of total savings deposits and 81.17%
of total time deposits in 2017-2018 (October-September). The foreign banks were permitted to open
in the banking sector by Government since 2015. Except for “Other deposits”, people’s savings in
Private Banks are higher than in State owned banks. Most people choose savings deposits.

Bl TREASURY BONDS

There are three types of treasury bonds; two-year government treasury bonds, three-year treasury
bonds and five-year treasury bonds. The Central Bank of Myanmar has issued two-year government
treasury bonds started from 1% January 2010. Issuing of two-year government treasury bonds were
ended in November 2015. Therefore the terms of bonds were ended in November 2017. Three-year
treasury bonds and five-year treasury bonds are issued since 1% December, 1993. These bonds are
giving an opportunity of investment for the public and private enterprises. In March 2019 auction
time, the coupon rate was kyats 9.5% per annum and the term of Government treasury bond were 1
year 8 months 1 day and 2 years 8 months 1 day. In April 2019, the total sale was kyats 85.50
billion and outstanding was kyats 5,469.77 billion.
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I DOMESTIC INTEREST RATES

Over the period 2012 to 2014, the domestic interest rates did not change, except for agriculture to
farmers where the interest rates decreased from 8.50% to 5% on 1% June 2014 in the private sector.
Maximum bank lending rate for secured loans and unsecured loans were effective from February 1,
2019.

I INTERNATIONAL CURRENCY EXCHANGE

Table 4.6 shows foreign exchange rates for a selection of countries. The reference rate for the last
day of the month is presented. Between April 2018 and April 2019, the exchange rate with US dollar
has fluctuated and reached at 1,522.70 kyats per one US dollar at the end of April 2019.

I REVENUE FROM TAXES

The total revenue from taxes increased by 0.3% between 2016-2017 (October-September) and
2017-2018 (October-September). The taxes on production and expenditure increased by 6.3%
between 2016-2017 (October-September) and 2017-2018 (October-September).

I CUSTOMS DUTIES

Import duties are divided into two parts, normal and border trade. Normal trade duty is by far the
most important one: the share of normal trade was 77.67% in 2016-2017 (October-September) and
78.56% in 2017-2018 (October-September). Total duties have increased 23.38% between 2016-
2017 (October-September) and 2017-2018 (October-September).
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INVESTMENT| ANALYSIS

Investment is an important factor to sustain economic growth. Thus, Myanmar has
encouraged domestic and foreign investors to invest in various economic sectors.
In 2016-2017 (October-September), 79 citizen enterprises and 223 foreign
enterprises were permitted to invest. During 2017-2018 (October-September), 173
citizen enterprises and 175 foreign enterprises were permitted to invest. Since 1988
up to April 2019, a total pledge amount of 80,150.47 million US$ in Foreign Direct
Investments was recorded.

I MYANMAR CITIZENS INVESTMENT AND INDUCEMENT

Since 1994, a total of 1,555 citizen enterprises were permitted in Myanmar with a total amount of
18,690,724.34 Kyats Million invested until the end of April 2019. Among the investments in eleven
sectors of the economy, the leading sectors in 2017-2018 (October-September) were real estate
development with 43.74%, manufacturing with 12.88% and hotel & tourism with 11.95% of the
total amount of permitted Myanmar Citizens Investment. Myanmar Citizens Investment of
permitted enterprises by sector are shown in table 5.1.

I FOREIGN INVESTMENT

Since 1988, a total of 1,705 foreign enterprises from 49 countries of the economy were permitted
with a total pledge amount of US$ 80,150.47 million invested until the end of April 2019. Among
the investments in 12 sectors of the economy, the leading sectors in 2017-2018 (October-
September) were manufacturing with 30.64% and transport & communication with 23.67% and
real estate development with 14.35% of the total permitted amount of foreign investments. The
leading investors were Singapore that accounted for 35.32%, China for 25.96% and Japan for
14.76% in 2017-2018 (October-September). Since 1988, the main foreign investors were China,
Singapore and Thailand.
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TRANSPORTATION AND TRAVEL| ANALYSIS

Transportation statistics comprises of domestic public transport, road
transportation and merchant shipping. Domestic Public Transport described freight
ton-miles and passenger-miles for Railways, Road transport, Inland water transport
and Airways.

For Railways transport, there are 448,352 thousand freight ton-miles and 1,927,696
thousand passanger-miles in 2017-2018, October to September and 269,621(p)
thousand freight ton-miles and 1,190,847(p) thousand passenger-miles in 2018-2019,
October to April.

For Road transport, freight ton-miles and passenger-miles are 194,079 thousand
freight ton-miles, 399,503 thousand passenger-miles in 2017-2018, October to
September and 129,986 thousand freight ton-miles, 231,258 thousand passenger-
miles in 2018-2019, October to April.

For Inland water transport, freight ton-miles and passenger-miles are 61,994
thousand freight ton-miles and 38,740 thousand passenger-miles in 2017-2018,
October to September and 37,872 thousand freight ton-miles and 22,315 thousand
passenger-miles in 2018-2019, October to April.

For Airways transport, freight ton-miles and passenger-miles are 224 thousand
freight ton-miles and 350,245 thousand passenger-miles in 2017-2018, October to
September and 247 thousand freight ton-miles and 240,932 thousand passenger-
miles in 2018-2019, October to April.

There are 6,680,006 registered motor vehicles entire in the country in 2016-2017
October to September and 7,092,843 in 2017-2018, October to September.

I DOMESTIC PUBLIC TRANSPORT

Domestic public transport is presented through four indicators: Railways, Road transport, Inland
water transport and Airways. Railways transportation is the main transportation in the public sector
with a share of 70% of total public transportation in April 2019.

When comparing April 2018 and April 2019, Railways transport increased by 14.2% for freight ton-
miles and decreased by 4.6% for passenger-miles. Road transport increased by 11.17% for freight
ton-miles and decreased by 26.5% for passenger-miles when comparing April 2018 and April 2019.
Inland water transport decreased by 2.43% for freight ton-miles and increased by 8% for
passenger-miles when comparing April 2018 and April 2019.

Over the same period, Airways transport increased by 156% for freight ton-miles and 23.8% for
passenger-miles.

I ROAD TRANSPORTATION

With the adoption of economic reforms in 2011, the Government emphasized the importance of
sustained and inclusive development of its people. The Ministry of Commerce made a policy reform
for car import. In consequence, many medium income households could purchase new cars, thus
car density increased year after year. Total Registered Motor Vehicles has increased by 12.63% in
2016-2017 and by 6.18% in 2017-2018, compared to the previous year. On the other hand, Public
and Private Road Transport has gradually decreased from 2012 to 2018.
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Yangon City Private Transport includes bus service. When comparing April 2018 and April 2019,
the transport of passengers by Yangon City Private Transport increased by 16% for both
passengers and passenger-miles, by 2.2% increased for number of buses and pick-ups in
operation per day, by 0.8% decreased for number of trips per day and by 20.4% increased for gross
earnings.

The transport of Mandalay City Private Transport decreased by 12.6% for both passengers and
passenger-miles, by 12.7% for both number of buses and pick-ups in operation per day and
number of trips per day, by 12.8% for gross earning when comparing 2016-2017 and 2017-2018.
However, the level of passengers using bus service in Mandalay is not very high because people
use mainly their owned two-wheeled vehicles such as motorcycles and bicycles rather than private
transportation.

I MERCHANT SHIPPING (Coastal Trade)

Coastal trade means trading of goods by ship from one port to another in the same country.

When comparing March 2019 and April 2019 for coastal trade, entry increased by 3.2% for vessels
and 28.8% for tonnage, and clearance decreased by 12.3% for vessels and 22.4% for tonnage.



6. TRANSPORTATION AND TRAVEL

s TOURISM

This Section presents the tourism industry up to April 2019. The analysis is carried out for the
international tourist arrivals and for tourist arrivals at Yangon, Mandalay and Naypyitaw
international airports by nationality of tourists.

In April 2019, 365,789 tourists travelled arrival to Myanmar. The number of visitors entered from the
border tourism gates is more than that at the entry- gates of Yangon, Mandalay and Naypyitaw
international airports. The contribution of tourist arrivals by land to the total was 52.6%, more than
the 12.2% of tourist arrivals by sea and 35.2% by air. The largest amount of tourist by land is
192,545,

The growth rate of total international tourist arrivals in 2017-2018 (October-September) increased
2.93% compared with 2016-2017 (October-September). The total tourist arrivals in April 2019 is
365,789 and the tourist arrivals in April 2018 was 297,403 which represents an increased of 23.0%
in tourism sector. Over the same period, there has increased in tourist arrivals by land of 20.8%, by
air of 37.1% and by sea of 0.81%.

Arrivals from Chinese, Taiwanese, Indian and Korean increased by 50.9%, 11.2%, 9.4% and 8.8%
respectively in 2017-2018 (October-September) compared with 2016-2017 (October-September).

We find that male represents 56.3% and female 43.7% of the total tourist arrivals in 2017-2018
(October-September) and male represents 56.0% and female 44.0% of the total tourist arrivals in
2016-2017 (October-September). Male tourist arrivals increased and Female tourist arrivals
decreased in 2017-2018 (October-September) compared with 2016-2017 (October-September).

As of 1% August 2018, visa-free travel is only permitted for countries like Brunei, Cambodia,
Indonesia, Laos, the Philippines, Singapore, Thailand, Vietham, Macao and Hongkong. On
October, adding on to the visa-free entry are Japan and South Korea. Japanese and South Korean
visitors are able to enter by air and land without a visa.
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LABOUR AND EMPLOYMENT| ANALYSIS

Labour and Employment is a critical factor in the production of goods and services
for both domestic and international use. Thus, the improvement of the quality of the
country’s labour force and the efforts to make if more productive is very much
essential for contributing greatly to the development of the economy.

This chapter deals with the principal statistics of employment through labour
exchange offices and overseas employment in Myanmar. It also presents data on
the distribution of new registers, job vacancies and placements reported to the job
vacancies through labour exchange offices in Yangon and other States/Regions.
The employment opportunities are larger in Yangon Region, but there is also a
higher concentration of job seekers in this region. In the whole country, the number
of job seekers remains higher than the job opportunities.

I EMPLOYMENT THROUGH LABOUR EXCHANGE OFFICES

In Yangon Region, the new registered increased by 34.2%, vacancies notified increased by 46.5%
and the number of submissions made for the vacancies also increased by 44.6% compared with
the same month of 2018. The person placed becomes increased by about 43.1%. In other States
and Regions, the new registered decreased by about 10.7%, vacancies notified increased by
98.7% while the number of submissions made for the vacancies also increased by 90.7%. The
person placed becomes growth by about 80.2% compared with the same month of previous year.
When looking at the whole year, the number registered, the vacancies notified, the number of
submissions made for the vacancies and persons placed increased in Yangon and other States
and Regions between 2016-2017 (October-September) and 2017-2018 (October-September).

B OVERSEAS EMPLOYMENT

For overseas employment, the main destinations of people from Myanmar are Thailand, Malaysia,
Korea, Singapore, Japan, United Arab Emirates and Qatar. The bulk of the destinations are
Thailand and Malaysia with a contribution of 87.76% and 6.98% respectively in 2017-2018
(October-September). The total overseas employment increased by 35.6% between 2016-2017
(October-September) and 2017-2018 (October-September). The overseas employment increased
by about 23.4% for Thailand, 103.3% for Singapore and 7.7% for Japan and decrease by about
41.1% for Korea compared with the same month of 2018. In April 2019, the overall overseas
employment increased by 20,766 which was 38.6% more than the 14,985 placements of workers
in the same month in 2018.

I P ACEMENT OF WORKERS FOR LOCAL EMPLOYMENT

The Ministry of Labour, Immigration and Population is primarily responsible for labour issues and
aims to promote employment opportunities and to improve the income per worker. The
Department of Labour has established 84 Labour Exchange Offices in districts and townships
throughout the country and measures are being taken for Myanmar nationals at working age to
enjoy decent work opportunities in local and abroad. Concerning local employment, in April 2019,
about 1427 workers have been worked in public sector and 22,621 workers in private sector.
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63.7% of workers were employed in Yangon Region and the remaining 36.3% worked in the other
States and Regions. People are working in private sector and 94.1% share of total public and
private sector employment.
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GLOSSARY
AND METHODOLOGICAL NOTES

CHAPTER 1 |FOREIGN TRADE
I EXPORTS

Domestic exports: exports of national products.

All exports (i.e. Total exports): domestic exports plus re-exports from bond and other than from
bond.

Exports are credited to the country of final destination or of ultimate consumption. Exports
formerly recorded according to the date of shipment have, since November 1967, been
recorded according to the date of completion of consignment.

Figures about exports include government and private exports on trade account. Sale of goods,
whether foreign or national to all foreign trading companies are included. All data exclude
exports under military accounts. Exports under diplomatic privileges have been excluded since
1966.Exports are valued at F.O.B, Free on Board (ship or other means of international
transport), at port or place of dispatch in the exporting country (including export duties, internal
taxes and similar charges to the extent that they remain charged on the goods and passed on to
the importers).

I FOREIGN TRADE

The major source of information in compiling foreign trade statistics is export declaration forms
and import declaration forms filled-in by the respective exporters and checked by customs
officials.

Starting from November 1988, when border trade was opened, exports and imports recorded at
border posts were included in the total foreign trade data, in addition to trade registered in
Customs declarations. From 1990 onwards, border trade assessment values are determined by
Customs Department.

El IMPORTS

All import is the sum of goods released directly from Customs wharves for domestic
consumption (direct imports for consumption), presented under import and goods passed to the
bonded (imports into bond).

Imports are credited to the country of primary origin or production. Imports which had formerly
been recorded according to the date of payment of duty have, since November 1967, been
recorded as of the date of completion of consignment.

Figures about imports include government and private imports on trade account. All data
exclude imports under military accounts. Imports under diplomatic privileges have been
excluded since 1966.Imports are valued at C.I.F, Cost, Insurance and Freight, ship or other
means of international transport, at port or place of arrival into the country (excluding customs
duty and other import charges).

CHAPTER 2|PRODUCTION
N PETROLEUM COKE

Since 1995-96 data are expressed in Metric Tons.
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CHAPTER 3|PRICES
I CONSUMER PRICE INDEX AND RATE OF INFLATION

Consumer Price Index measures the average change in the retail prices of goods and services
purchased and consumed by the households. The weights are based on 2012 Household
Income and Expenditure Survey (HIES) conducted by the Central Statistical Organization
(CSO).

According to COICOP Classification, weights and composition are grouped into twelve major
categories of goods and services in 2012 base. For computing, the respective CPI groups are
selected on the basis of their importance and representativeness. The computation of 2012
base CPI is based on 274 commodities which are commonly used by most of the households.

I RETAIL PRICES OF SELECTED COMMODITIES

The Central Statistical Organization collects retail prices of about 274 items of selected
commodities for computation of Monthly Consumer Price Index at Union, 14 States and
Regions, and union territory and 3 major cities of Yangon, Mandalay and Naypyitaw.

The commodities prices are collected from 82 townships from States and Regions in the entire
country. The collected prices are sent to CSO Head Office every month.

I SPOT PRICE OF GOLD

The spot price of gold obtained from gold dealer.

CHAPTER 4|FINANCE
I DOMESTIC INTEREST RATES

Domestic Interest Rates include central bank rate, interest on treasury bills and bonds, deposit
rates and lending rates.

H FOREIGN EXCHANGE RATES

Starting from 2012-2013, managed the floating foreign exchange rate is used. Starting from 1%
April 2013, the daily reference foreign exchange rates are obtained from Central Bank of
Myanmar. The daily reference rate for the last day of the month is used for valuation.

I MONEY SUPPLY

Money supply is the aggregates money within an economic system in a given period.
Money supply is classified as M1, M2 and M3, according to the type and size of the account in
which the instrument is kept.

Money supply (M1) or narrow money consists of currency outside depository corporations and
transferable deposits.
M1 = currency outside depository corporations + Transferable Deposits
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Money supply (M2) or broad money covers M1 and other (or nontransferable) deposits which
include savings certificates, saving deposits, time deposits and other types of deposits.
M2 = M1 + Other (or nontransferable) Deposits

Net Foreign Assets (NFA) : Net foreign assets (NFA) are the net amount between claims on
nonresidents and liabilities to nonresidents of depository corporations which covers central bank
and banks.

Net Foreign Assets (NFA) = Claims on Nonresidents — Liabilities to Nonresidents

Domestic Credit (DC) : Domestic Credit comprises net claims on central government and
claims on other sectors.
Domestic Credit (DC) = Net Claims on Central Government + Claims on Other Sectors

Net Claims on Central Government : Net claims on Central Government shows the net basis
for the Claims on Central Government less liabilities to Central Government.

Net Claims on Central Government = Claims on Central — Liabilities to Central
Government Government

Claims on Other Sectors : Claims on other sectors are disaggregated into the claims on (1)
state and local government, (2) public nonfinancial corporations, (3) other financial corporations
and (4) private sector.

Other Items Net (OIN) : Other Items Net (OIN) refers a residual category for other liabilities less
other assets.Other liabilities include all liabilities not included in broad money and other assets
include nonfinancial and miscellaneous assets.

Other Items Net (OIN) = Other Liabilities - Other Assets

Broad Money Liabilities (BML) = NFA + DC - OIN

Currency in Circulation (CIC) : The central bank’s liability for currency in circulation is equal to
the total amount of currency issued by the central bank less the central bank’s own holding of
national currency.

Currency in Circulation (CIC) = Currency issued - Currency holdings
by Central Bank (vault cash) of Central Bank

Monetary Base (MO) : Monetary Base or Reserve Money or Base Money or high-powered
money comprises central bank’s liabilities that support the expansion of broad money and
credit.

Monetary Base(MO) = Currency in Circulation + ODC’s deposit holdings + deposit of money

(CIC) at the central bank holding sectors at
the central bank
that are also
included in broad
money
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Currency Outside Depository Corporations : The currency outside depository corporations is
equal to the total amount of currency issued by the central bank less currency holdings of
depository corporations (central bank and other depository corporations). It is also equal to the
amount of currency in circulation less currency holdings (vault cash) of other depository
corporations.
Currency issued = Currency holdings (vault + Currency holdings (vault + Currency Outside
By Central Bank cash) of Central Bank cash) of other depository Depository
Corporations(ODCs) Corporations(DCs)
Currency holdings (vault cash) of depository corporations

(DCs)
Currency Outside = Currency issued by - Currency holdings (vault cash) of
Depository Central Bank depository corporations (DCs)
Corporations (DCs)
or
Currency Outside = Currency in Circulation - Currency holdings (vault cash) of other
Depository (CIC) depository corporations (ODCs)

Corporations (DCs)

Transferable Deposits : Transferable deposits comprise all deposits that are exchangeable on
demand at par, without penalty or restriction, and that are otherwise commonly used to directly
make payments.

Other (or nontransferable) Deposits : Other (or nontransferable) deposits comprises all
claims, other than transferable deposits, that are represented by evidence of deposits. It
includes saving deposits, time deposits, saving certificates, and other types of deposits.

Other (or = Saving + Time + Saving Certificates +  Other types of
nontransferable) Deposits Deposits Deposits
Deposits

I PEOPLE’S SAVINGS

People’s savings are savings deposits, time deposits and certificates of Savings Division at the
Myanma Economic Banks and private banks, which also accept savings deposits and time
deposits. Savings deposits and time deposits are accepted at all Myanma Economic Banks
savings branches as well as at all private banks to promote domestic saving under the new
Savings Bank Law which was enacted on 11 June 1992.

Savings certificates are issued by the state-owned banks under the new Savings Bank Law
1992, and they are currently issued in varied denominations of Kyat 1,000, Kyat 10,000, Kyat
100,000, Kyat 500,000 and Kyat 1,000,000 which will mature after completion of twelve years
from the date of issue. At the option of the owner, savings certificates may be redeemed at any
time after twelve mont[hs from the date of issue with accrued interest for relevant period.
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I REVENUE FROM TAXES

Revenue from Taxes consists of commodities and services tax, commercial tax, state lottery,
stamp duties and income taxes.

N TREASURY BONDS

The Central Bank of Myanmar has issued two-year treasury bonds since 1% January 2010.
Three-year treasury bonds and five-year treasury bonds are issued with effect from
1°December 1993 at the Central Bank of Myanmar with a view to giving an opportunity for the
public and private enterprises to save and developing a capital market.

CHAPTER 5|INVESTMENT
Hl MYANMAR INVESTMENT LAW

The Myanmar Investment Law was enacted on 18"™ October 2016, integrating Foreign
Investment Law (2012) and the Myanmar Citizens Investment Law (2013) to streamline
investment producers open up more sectors to investors and promote regional development.

Hl MYANMAR CITIZEN INVESTMENT

Myanmar Citizen Investment means a Myanmar citizen who invests within the Union. In this
expression, the Myanmar Investors can set up their business in the form of Myanmar
companies and branch offices, and other enterprises established and registered in accordance
with the Myanmar Companies Act.

H FOREIGN INVESTMENT

Foreign Investment means any direct investment made by a foreign investor within the Union. In
this expression, the Foreign Investors can set up their business in the form of foreign
companies, branch offices and other enterprises established and registered in accordance with
the Myanmar Companies Act and enterprises formed in accordance with the laws of any other
country.

CHAPTER 6| TRANSPORTATION AND TRAVEL
Hl AIRWAYS TRANSPORT

The data include all traffic for the public sector both revenue and non- revenue, performed by
the Myanmar National Airlines on scheduled services, non-scheduled services, special and
charter services.

H INLAND WATER TRANSPORT

Data relate to all traffic of powered vessels of the government functioning on commercial lines.
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I PASSENGER CAR

Cars which can accommodate a maximum of 8 passengers are classified as passenger cars.
Ambulance, fire fighter, hearse, water bowser, oil bowser, pole carrier, vehicles for drilling,
dump truck, concrete mixer truck and tractor head and trailer are also included.

I PASSENGER-MILE

One passenger-mile corresponds to the transport of one passenger over one mile.

I RAILWAY TRANSPORT

Data include the operation on all railway lines in the country except railways serving plantation,
forests, mines or industrial plants. Statistics relating to diesel locomotives do not include diesel
rail cars.

I SHIPPING

Data exclude vessels on government duty including military, pleasure craft and fishing vessels.
A ship entering or leaving Myanmar waters from or to a foreign port is counted only once,
irrespective of the number of ports it enters.

Registered tonnage is the total volume of all enclosed space of vessel (gross tonnage) minus
space not used for passenger or cargo.

I TON-MILE

One ton-mile corresponds to the transport of one ton of freight over one mile.

I TOURISM

A tourist is defined as a person travelling to and staying in places outside their usual
environment for one purpose (United Nation World Tourism Organization’s direction).

CHAPTER 7|LABOUR AND EMPLOYMENT

N EMPLOYMENT THROUGH LABOUR EXCHANGE OFFICES

Employment through Labour Exchange Offices means job-seekers who are registered at 16
Labour Exchange Offices in Yangon and 66 Labour Exchange Offices in Other States and
Regions.

Hl OVERSEAS EMPLOYMENT

Department of Labour is providing services (through overseas employment licensed agencies)
for overseas employment in fast and easy way and signing MoUs and Bi-lateral agreements
with labour receiving countries.
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